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Irrevocable life insurance trusts

An irrevocable life insurance trust (ILIT) is a trust that a donor creates
during life for the benefit of one’s heirs or spouse and chosen beneficiaries.
In general, an ILIT owns insurance on the life of the donor (or donors for
second-to-die insurance policies).

On the death of the donor, or the second-to-die of the donors, the insurance proceeds pass, assuming that
the document or the trust agreement is properly structured, without imposition of any estate transfer taxes.
This is because the donor(s), now the decedent, did not “own” the insurance within the definition of estate
tax laws. For example, if an individual, and if married, the spouse, create an ILIT, the trust’s main asset, the
insurance proceeds, will pass outright to the beneficiaries of the donor(s) free of transfer/inheritance tax.

There are, of course, other issues that need to be addressed prior to creating and funding an ILIT, such as
insurance premiums, annual gifts, lifetime gift taxes, as well as overall estate planning strategies.

Benefits Considerations

 Estate conservation: The ILIT can provide family members and * LIT assets will only
heirs with a source of liquidity to pay estate taxes and thereby be available to trust
conserves the estate upon the insured’s death. beneficiaries as provided in

* Estate creation: The ILIT can create an immediate source of wealth the trust document.
for the decedent’s heirs. * As anirrevocable trust,

« Estate equalization: The ILIT, by conserving and creating liquid the d.onor cannot decide to
wealth, can ensure that the decedent’s estate is distributed equally terminate the trust and take
and that each heir is treated fairly. This is particularly useful when back the trust assets after
most of the decedent’s estate is comprised of illiquid assets, the trust is funded.
difficult to be evenly divided among beneficiaries. * |f the donor transfers to

* The ILIT should receive any insurance death benefits free of the trust any existing life
federal income tax. insurance policies, the

donor must live three years
thereafter or any such
policies will be subject to
federal estate tax at the
donor’s death.

e Trust assets, including any appreciation, generally will not be
includible in the donor’s estate and will grow inside of the trust
free of federal estate and gift taxes.

e Trust distributions generally can be made to beneficiaries free of
federal estate and gift taxes.

e The ILIT can be structured so that contributions to the trust (which
the trustees will primarily use to pay for insurance premiums) will
qualify for the federal annual gift tax exclusion by giving trust
beneficiaries certain rights (sometimes referred to as a “Crummey
Power”) to withdraw these contributions.

e Trust assets may be protected from beneficiaries’ creditors
(e.g. ex-spouses).
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Deutsche Bank Wealth Management is one of the largest wealth managers globally, and serves as a
trusted partner to wealthy individuals, family offices and select institutions.

Our trust services are built on the foundation of one of America’s foremost trust companies, Bankers
Trust Company, founded in 1903 and acquired by Deutsche Bank in 1999. We can serve as trustee
and executor in most states, including Florida, through a variety of trust company entities, including
Deutsche Bank Trust Company, N.A., Deutsche Bank Trust Company Delaware and Deutsche Bank
National Trust Company (California).

For more information about our capabilities, please contact your Relationship Manager or visit
deutschewealth.com

The material presented herein is for informational purposes only, is general in nature and does not take into account an individual's specific
circumstances. It is not legal or tax advice, and relevant laws affecting guardianships and trusts may vary from jurisdiction to jurisdiction, or
may have changed since this material was published. Individuals should first consult their respective legal and other advisors before pursuing
any of the issues presented herein or entering into a relationship with Deutsche Bank Trust Company, N.A. or its affiliated trust companies.

Deutsche Bank does not represent itself as an insurance broker, agent or provider. Deutsche Bank may refer clients to third party insurance
providers in order for clients to seek insurance solutions. Clients must independently assess whether insurance products are appropriate for
their situation. All guarantees and benefits of any insurance policy are backed by the claims-paying ability of the issuing insurance company.
They are not obligations of, nor backed by, Deutsche Bank. Deutsche Bank does not make any representations or guarantees regarding the
claims-paying ability of the issuing insurance company.

“Deutsche Bank” means Deutsche Bank AG and its affiliated companies. Deutsche Bank Wealth Management represents the wealth
management activities conducted by Deutsche Bank AG or its subsidiaries. Brokerage services are offered through Deutsche Bank Securities
Inc., a broker-dealer and registered investment adviser, which conducts securities activities in the United States. Deutsche Bank Securities
Inc. is a member of FINRA, NYSE and SIPC. Banking, lending and discretionary portfolio management services are offered through Deutsche
Bank Trust Company Americas, member FDIC, and other members of the Deutsche Bank Group. Trust and estate and wealth planning

services are provided through Deutsche Bank Trust Company, N.A., Deutsche Bank Trust Company Delaware and Deutsche Bank National
Trust Company.
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